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Foreword 


A  growing  appreciation  of  the  food  value  of  dairy 
products  in  many  parts  of  the  world — arising  from 
greater  economic  activity  and  higher  purchasing 
power — suggests  an  increased  demand  for  them  in 
the  future.  In  anticipation  of  this  greater  market 
tomorrow,  a  continuing  study  of  entry  charges 
applied  to  dairy  products  by  countries  the  world 
over  is  warranted  today. 

This  report  presents  such  a  study,  including 
both  import  duties  and  other  entry  charges  that,  in 
many  instances,  increase  the  total  cost  of  product 
entry.  It  supercedes  Foreign  Agriculture  Report 
No.  87,  World  Import  Duties  on  United  States  Dairy 
Products,  published  in  March  1956. 


David  R.  Strobel,  Director 
Dairy  and  Poultry  Division 
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WORLD  IMPORT  DUTIES  AND  OTHER  ENTRY 
CHARGES  ON  DAIRY  PRODUCTS 


By 

W.  Bruce  Silcox  1 
Introduction 

This  study  covers  the  import  duties  and  other  entry  fees 
imposed  by  100  foreign  countries2  and  the  United  States  on  dairy 
products. 

Import  duties  are  indicated  as  either  "specific"  or  "ad  valorem." 
For  specific  duties,  the  rate  is  based  on  a  stated  amount  per 
given  unit,  like  a  given  number  of  pesos  per  kilogram  as  in  Chile 
or  a  given  number  of  cents  per  pound  as  in  Canada.  Ad  valorem 
duties  are  based  on  a  percentage  of  specified  values,  such  as 
30  percent  of  the  product  cost  and  the  insurance  and  freight 
charges  to  port  of  entry,  as  in  Pakistan.  The  term  freight,  as 
used  in  this  sense,  usually  refers  to  the  freight  between  the  cus- 
tomary or  nearest  port  of  export  and  the  port  of  import. 

In  a  few  countries  differences  were  noted  in  the  rates  of  ex- 
change at  which  currencies  are  converted.  For  this  study  foreign 
currencies  were  converted  at  the  prevailing  official  rates  of 
exchange,  unless  otherwise  specified. 

The  rates  of  import  duties  and  other  charges  presented  herein 
are  constantly  subject  to  change.  Even  so,  they  will  help  potential 
exporters  to  determine  relative  access  and  trade  prospects  in  the 
specified  countries. 


Dr.  Silcox  is  Dairy  and  Poultry  Marketing  Specialist,  Dairy  and  Poultry 
Division,  Foreign  Agricultural  Service. 

2  The  term  "countries"  is  used  in  a  broad  sense  and  designates  colonies 
and  protectorates,  where  applicable,  as  well  as  independent  countries. 
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Butter 


Ninety-two  foreign  countries  and  the  United  States  imposed 
import  duties  and/or  other  entry  charges  averaging  31.42  cents 
per  pound  on  butter. 

Argentina  applied  the  highest  import  duty,  namely  $1.60  per 
pound.  Vietnam  was  second  with  $1.11,  followed  by  Taiwan  with 
62.63  cents.  In  Belgium,  a  levy  of  66.48  cents  replaced  an  import 
duty  that  had  been  much  below  that  figure. 

The  import  duty  on  butter  entering  the  United  States  was  7  or 
14  cents  per  pound,  depending  on  a  combination  of  quantity  and 
season  of  the  year. 

The  other  entry  charges  on  butter  varied  from  0.10  cents  per 
pound  in  Saudi  Arabia  to  $1.72  in  Uruguay,  whose  relatively  high 
charges  stemmed  from  a  surcharge  of  225  percent  of  the  c.i.f. 
value  plus  a  miscellaneous  tax  and  remittance  fees  of  10  percent 
of  the  c.i.f.  value. 

Eight  countries  imposed  neither  import  duties  nor  other  entry 
charges  on  butter.  Some  of  the  101  countries  studied  did  not  per- 
mit its  entry  at  all,  either  by  outright  prohibition  or  by  not  issuing 
import  licenses. 


Number  of  countries 


Cents  per  pound 
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Cheddar  Cheese 

Ninety-four  of  the  countries  included  in  this  study  imposed 
import  duties  and/or  other  entry  charges  on  Cheddar  cheese.  On 
the  average,  these  amounted  to  25.40  cents  per  pound. 

Mexico  imposed  the  highest  duty  on  this  product.  The  "official 
valuation"  for  customs  purposes  was  32  pesos  per  kilogram, 
equal  to  $1.16  per  pound.  This  value,  being  higher  than  the 
invoice  value,  was  taken  as  the  base,  to  which  the  ad  valorem 
rate  of  110  percent  was  applied.  This  ad  valorem  duty  plus  the 
specific  duty  of  20  pesos  per  kilogram — about  73  cents  per  pound — 
add  up  to  $2.00  per  pound.  A  surtax  of  3  percent  of  the  total  duty 
brought  the  final  entry  charge  to  $2.06  per  pound. 

The  U.S.  duty  of  15  percent  ad  valorem  was  its  only  entry  fee 
on  imports  of  Cheddar  cheese. 

Only  six  countries  admitted  this  product  free  of  duty  or  other 
entry  charges. 


Import  duties  and  other  charges  on  CHEDDAR  CHEESE: 


Cents  per  pound 
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Nonfat  Dry  Milk 


A  total  of  88  countries  applied  import  duties  and/or  other 
charges  averaging  8.24  cents  per  pound  on  nonfat  dry  milk. 

Argentina,  Chile,  and  Portugal  had  the  highest  import  duties— 
49.28,  34.65,  and  25.40  cents  per  pound,  respectively. 

The  U.S.  import  duty — the  only  entry  charge  on  this  product — 
was  1.50  cents  per  pound. 

Thirteen  countries  admitted  nonfat  dry  milk  free  of  duty  or 
other  entry  charges. 


Number  of  countries 


Import  duties  and  other  charges  on  NONFAT  DRY  MILK: 

Ranges  and  number  of  countries  imposing  charges  

within  each  range,  June  30,  1966 


Cents  per  pouni 
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Dry  Whole  Milk 


Import  duties  and/or  other  entry  charges  on  dry  whole  milk  in 
the  89  countries  imposing  them  averaged  14.31  cents  per  pound. 

Argentina's  duty  on  this  product,  at  95.23  cents  per  pound,  was 
the  highest.  Next  came  Panama  with  57.82  cents,  followed  by 
Chile  with  38.10  cents.  In  Paraguay,  although  the  import  duty  was 
just  13.00  cents,  additional  charges  brought  the  total  cost  of  entry 
to  36.70  cents  per  pound. 

The  duty  on  dry  whole  milk  entering  the  United  States  was  3.10 
cents  per  pound. 

Twelve  countries  admitted  this  product  free  of  duty  or  other 
entry  charges. 


Number  of  countries 

Import  duties  and  other  charges  on  DRY  WHOLE  MILK: 


Cents  per  pound 
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Evaporated  Milk 


Ninety-one  countries  applied  import  duties  and/or  other  entry 
charges  amounting  to  an  average  9.39  cents  per  pound  on  evap- 
orated milk. 

In  three  countries,  import  duties  were  considerably  above  the 
average.  Argentina  charged  42.68  cents  per  pound,  Portugal 
25.40  cents,  and  Costa  Rica  21.32  cents. 

The  only  U.S.  import  charge  on  this  product  was  a  specific 
duty  of  1  cent  per  pound. 

Ten  of  the  foreign  countries  under  study  permitted  evaporated 
milk  to  enter  free  of  duty  or  other  entry  charges. 


Number  of  countries 


Import  duties  and  other  charges  on  EVAPORATED 


Cents  per  pound 
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Condensed  Milk 


Of  the  countries  included  in  this  study,  92  applied  import 
duties  and/or  other  entry  charges  on  condensed  milk.  These 
averaged  12.47  cents  per  pound. 

Argentina's  duty,  at  83.50  cents  per  pound,  was  the  highest. 
This,  added  to  other  charges  of  1.10  cents,  brought  the  total 
entry  cost  to  84.60  cents.  The  second  highest  duty  was  Portugal's 
25.40  cents,  followed  by  Mozambique's  21.82.  In  both  Ecuador 
and  Italy,  the  duty  also  exceeded  19  cents  per  pound. 

In  the  United  States,  the  import  duty  was  1.75  cents. 

Nine  foreign  countries  admitted  condensed  milk  free  of  duty  or 
other  entry  charges. 


Number  of  countries 

Import  duties  and  other  charges  on  CONDENSED  MILK: 


Cents  per  pound 
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Malted  Milk 


Ninety-five  countries  applied  import  duties  and/or  other  entry 
charges  averaging  18.00  cents  per  pound  on  malted  milk. 

A  number  of  countries  applied  import  duties  considerably 
above  the  average.  Argentina's  was  104.52  cents  per  pound, 
Burma's  70.65  cents,  Mexico's  70.13  cents,  Vietnam's  61.69  cents, 
Columbian  47.20  cents,  and  Ghana's  31.00  cents. 

The  U.S.  import  duty  on  this  product  was  17|  percent  ad 
valorem,  which  on  June  30,  1966  amounted  to  8.20  cents  per  pound. 

In  several  countries,  charges  other  than  duties  brought  the 
total  entry  cost  up  to  a  relatively  high  level.  For  example, 
Uruguay's  import  duty  was  only  2  cents  per  pound,  but  additional 
fees  and  taxes  resulted  in  a  total  entry  charge  of  110.12  cents. 
Vietnam's  additional  fees  of  30.84  cents  brought  its  total  to 
92.53  cents.  Brazil,  Turkey,  Paraguay,  and  Ghana  each  showed 
total  entry  charges  of  about  31.50  cents  per  pound. 

Only  six  countries  admitted  malted  milk  free  of  duty  or  other 
entry  charges. 


Number  of  countries" 


Import  duties  and  other  charges  on  MALTED 
MILK:  Ranges  and  number  of  countries  imposing 
charges  within  each  range,  June  30,  1966 


#  ******  **  **  ** 

*V  *     C>     rsV    -V     ~V     o>  rC\ 


*     **     **     **     **    **  ** 

v  v  y  v  <v°  \?  ^  \v  3? 
^  ^  ^  ^  <fr  ^  ^'  ^  ^  ^  ^'  *v 


**  **  * 


X*    <V    NV     <°  ^  ^  ^>  &  &  ^  ■ 

Cents  per  pound 


8 


Dry  Ice  Cream  Mix 


In  97  countries  duties  and/or  other  entry  charges  on  dry  ice 
cream  mix  averaged  34.07  cents  per  pound. 

Argentina,  Venezuela,  Vietnam,  Columbia,  Burma,  and  Mexico 
had  the  highest  import  duties — an  average  of  103.86  cents.  Other 
charges  in  these  countries  were  17.18  cents  per  pound,  resulting 
in  total  entry  fees  averaging  121  cents. 

The  U.S.  import  duty  on  this  product  was  17J  percent  ad 
valorem — equivalent  to  approximately  11.2  cents  per  pound — at 
the  time  this  study  was  made. 

Only  three  countries  permitted  dry  ice  cream  mix  to  enter 
free  of  duty  or  charge,  and  one,  Chile,  prohibited  imports. 


Number  of  countries 


Cents  per  pound 
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Infant  and  Dietetic  Foods  (Milk  Base) 

Eighty- eight  of  the  countries  included  in  this  study  applied  im- 
port duties  and/or  other  charges  averaging  25.88  cents  per 
pound  on  infant  and  dietetic  foods. 

Three  countries  imposed  import  duties  exceeding  100  cents 
per  pound:  Argentina  with  184.91  cents,  Vietnam  with  107.66 
cents,  and  Mexico  with  105.85  cents.  Each  of  these  countries  also 
imposed  other  entry  charges  that  brought  the  total  entry  fee  to 
187.43  cents  per  pound  in  Argentina,  161.49  cents  in  Vietnam,  and 
109.02  cents  in  Mexico. 

The  U.S.  import  duty  was  17|  percent  ad  valorem- -equivalent 
to  about  14.50  cents  per  pound--at  the  time  of  this  study. 

Thirteen  countries  admitted  this  product  free  of  duty  or  other 
charges. 


Number  of  countries 

Import  duties  and  other  charges  on  INFANT  AND  DIETETIC 


Cents  per  pound 
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